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ROBERT  R.  RINGWOOD 

LEGISLATIVE  AUDITOR 


STATE  OF  MONTANA 


STATE  CAPITOL 

HELENA,  MONTANA  59620 

406/449-3122 


AUG    81983 


DEPUTY  LEGISLATIVE  AUDITORS: 

JAMES  H.  GILLETT 
FINANCIAUCOMPLIANCE  AUDITS 

SCOTT  A.  SEACAT 
PERFORMANCE  AUDITS 

STAFF  LEGAL  COUNSEL 

JOHN  W.  NORTHEY 


Honorable   Ted   Schwinden 
Governor  of  Montana: 


Transmitted  herewith  is  our  report  resulting  from  our  audit  of  the 
Statement  of  Federal  Land  Payments  of  the  State  of  Montana  for 
the  period  October  1,  1981,  through  September  30,  1982.  This 
statement  is  required  by  federal  law  to  be  submitted  to  the  U.S. 
Department  of  Interior,  Bureau  of  Land  Management,  as  a  condition 
precedent  to   in    lieu   of   tax   payments   to  Montana   counties. 

Our  report  recommends  no  adjustments  to  the  Statement  of  Federal 
Land    Payments. 


Sincerely, 


Legislative  Au 


ROBERT  R.  RINGWOOD 

LEGISLATIVE  AUDITOR 


STATE  OF  MONTANA 


STATE  CAPITOL 
HELENA,  MONTANA  59620 

406/4493122 


DEPUTY  LEGISLATIVE  AUDITORS: 

JAMES  H.  GILLETT 

FINANCIAUCOMPLIANCE  AUDITS 

SCOTT  A.  SEACAT 
PERFORMANCE  AUDITS 

STAFF  LEGAL  COUNSEL 

JOHN  W.  NORTHEY 


The   Legislative  Audit  Committee 
of  the  Montana  State   Legislature: 

We  have  examined  the  Statement  of  Federal  Land  Payments  of 
the  State  of  Montana  covering  the  period  October  1,  1981,  through 
September  30,  1982.  This  statement  is  required  by  federal  law  to 
be  submitted  to  the  Bureau  of  Land  Management  by  the  Governor. 
Our  examination  was  made  in  accordance  with  generally  accepted 
auditing  standards;  the  Standards  for  Audit  of  Governmental 
Organizations,  Programs,  Activities,  and  Functions  issued  by  the 
Comptroller  General  of  the  United  States,  as  they  apply  to  financial 
and  compliance  examinations;  and  the  Audit  Guide  for  Bureau  of 
Land  Management  Payments  in  Lieu  of  Taxes  Program  prepared  by 
the  Office  of  the  Inspector  General,  U.S.  Department  of  the  Interior 
and,  accordingly,  included  such  tests  of  the  accounting  records 
and  other  data,  and  such  other  auditing  procedures  as  we  con- 
sidered  necessary   in   the   circumstances. 

The  statement  was  prepared  on  the  basis  of  cash  disburse- 
ments made  by  the  State  of  Montana  or  paid  directly  by  the  federal 
government  to  and  received  by  qualified  local  governmental  sub- 
divisions thereof  during  the  period  October  1,  1981,  through 
September  30,  1982,  under  31  U.S.C  1601,  et.  seq .  This  basis  of 
reporting    federal    land    payments    is    prescribed   by   U.S.    Department 


of  the  Interior  Rules  and  Regulations  (42  FR  1881.0-5),  and  is  in 
accordance  with  the  provisions  of  the  October  16,  1978,  Comptroller 
General  of  the  United  States  (Decision  B-167553),  and  as  such  the 
statement  is  not  intended  lo  be  presented  in  conformity  with  gen- 
erally accepted  accounting  principles.  This  report  is  intended 
solely  for  filing  with  governmental  agencies  and  is  not  intended  for 
any  other   purpose. 

In  our  opinion,  the  accompanying  Statement  of  Federal  Land 
Payments  presents  fairly  the  payments  made  by  the  State  of  Montana 
or  paid  directly  by  the  federal  government  to  and  received  by  quali- 
fied local  governmental  subdivisions  thereof  under  31  U.S.C.  1601, 
et.  seq.,  in  accordance  with  the  regulatory  requirements  on  the 
basis  of  accounting  described  in  the  preceding  paragraph,  which 
basis  has  been  applied  in  a  manner  consistent  with  that  of  the 
preceding   year. 

Respectfully   submitted, 


James    H.    Gillett,    CPA 
Deputy    Legislative  Auditor 


August   5.    1983 


Approved : 


£ 


Robert   R.    Ring^ 
Legislative  Aud 
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STATE  (COMMONWEALTH)  OF  MONTANA 

&3JUSTC3  STATEMENT  Or  FEDERAL  LAND  PAYMENTS 
DURING  THE  PERIOD  OCTOBER  It   1981   THROUGH  SEPTEMBER  30»   1982 


OMB  NO.  100<»-0072 
:XP1RES  MARCH  31,  1985 


FEDERAL  AGENCY  MAKING  PAYMENT  AND  TYPE  OF  PAYMENT 
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The   accompanying   notes 
are  an    integral    part  of 
the   statement. 


The  amounts   reported    in   columns    1,    4,    and    5   are    the   amounts   required   by    federal    regulations 
to  be   deducted    from    the  Payments    In  Lieu   of   Taxes   and   are   not    the    total   payments   received 
in  Montana.      The  accompanying  notes  provide   further   explanation  of    the  amounts  reported. 
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STATE  (COMMONWEALTH)  OF  MONTANA 

4DJJSTE3  STATEMENT  Or  TEDEi^AL  LAND  PAYMENTS 
DURING  THE  PERIOD  0CT03ER  1,  1981  THROUGH  SEPTEMBER  3C.  19H2 


0M9  NO.  lOCt-OO?? 
EXPIRES  MARCH  31,  1985 


FEDERAL  AGENCY  MAKING  PAYMENT   AND  TYPE  OF  PAYMENT 
USFS         JSFS           9LM  3LM  3LM  PLM 

NATIONAL  TAYLOR  GRAZING 

FORESTS    BANKHEAD-   MINERAL  SEC.     SEC.      BANKHEAD-     SALE 
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271017017 
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271019019 
G0L5EN  VALLEYI 
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GRANI TE  COUNT  | 
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The  accompanying  notes 
are  an  integral  part  of 
the  statement. 

The  amounts  reported  in  columns  1,  4,  and  5  are  the  amounts  required  by  federal  regulations 
to  be  deducted  from  the  Payments  In  Lieu  of  Taxes  and  are  not  the  total  payments  received 
in  Montana.   The  accompanying  notes  provide  further  explanation  of  the  amounts  reported. 
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ADJUSTED  STATEMENT  OT  FEDERAL  LAND  PAYMENTS 
DURING  THE  PERIOD  OCTOBER  It  19B1  THROUGH  SEPTEMBER  30»  1982 


0MB  NO.  ICC-CCTS 
EXPIRES  MARCH  -"l,   1985 


REPORTED 


FEDERAL  AGENCY  MAKING  PAYMENT  AND  TYPE  OF  PAYMENT 
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271025025 
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271026026 
LIBERTY  COUNTI 


271027027 
LINCOLN  COUNT | 
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MCCONE  COUNTYI 


271029029 
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The   accompanying   notes 
are   an     integral     part   of 
the   statement. 

The   amounts   reported   in   columns    1,    4,    and    5   are    the   amounts   required   by    federal   regulations 
to   be   deducted    from    the  Payments   In  Lieu  of   Taxes   and   are   not    the    total   payments   received 
in  Montana.      The   accompanying   notes   provide    further   explanation   of    the   amounts   reported. 
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STATE  (COMMONWEALTH)  OF  MONTANA 

ADJUSTED  STATEMENT  OF  FEDERAL  LAND  PAYMENTS 
DUR1N3  THE  p:RID3  OCTOBER  1»  1981  THROUGH  SEPTEMBER  30,  1982 

FEDERAL  AGENCY  MAKING  PAYMENT   AND  TYPE  OF  PAYMENT 
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The   accompanying  notes 
are  an     Integral    part  of 
the  statement. 

The  amounts  reported   in  columns    1,    4,    and   5  are   the  amounts  required  by   federal   regulations 
to  be   deducted   from   the  Payments    In  Lieu  of   Taxes   and   are   not    the    total   payments   received 
in  Montana.      The   accompanying  notes   provide    further   explanation   of    the   amounts   reported. 
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state:  (COMMONWEALTH)  OT  MONTANA 

ADJUSTED  STATEMENT  OF  FEDERAL  LAND  PAYMENTS 
DURINS  THE  PIRID3  0CT03ER  1.  1981  THR3U3H  SEPTEMBER  30,  19  82 


0MB  NO.  1004-0072 
EXPIRES  MAr:h  31,  1985 


FEDERAL  AGENCY  MAKING  PAYMENT  AND  TYPE  OF  PAYMENT 
USES         USES          BLM             BLM               BLM           PLM        FERC     FUS 
NATIONAL                               TAYLOR  GRAZING                                      REFUGE                   REPORTED 
FORESTS    BANKTHEAD-    MINERAL    SEC.     SEC.       BANKHEAD-     SALE      POWER  REVENUE                  BY  RECOMMENDED 
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271  CteOAS 
SWEET  GRASS  C| 


271D5005D 
TETON  COUNTY   | 
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TOOLE  COUNTY   | 
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(1) 
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(8) 
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4,998 
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6,300 
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106,095 

1,490 

2,963 
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INCLUDES     PAYMENTS     UNDER     ACT     OF     5/23/08     FOR     <>  0     STATES     SUPERIOR     NATIONAL     FOREST     APPLICABLE     FOR     ONLY     MINNESOTA     AND     THE     ENABLING 
ACT     APPLICABLE     ONLY     TO     ARIZONA     AND     NEW     MEXICO 


5,386,484 


90,782      93,584 


587,173 


164,351 


6,322,374 


ENCLOSJRE     9 


The  accompanying  notes 
are  an    integral     part  of 
the   statement. 

The   amounts   reported   in   columns    1,    A,    and    5   are    the   amounts   required   by   federal   regulations 
to   be   deducted   from   the  Payments    In   Lieu  of   Taxes   and   are  not    the    total   payments   received 
in  Montana.      The  accompanying  notes  provide   further  explanation  of    the  amounts  reportedo 


FOOTNOTES   TO   STATEMENT   OF    FEDERAL    LAND   PAYMENTS 
October   1,    1981,    through   September  30,    1982 

(1)  BASIS   OF    ACCOUNTING 

This  statement  was  prepared  on  the  basis  of  cash  disburse- 
ments made  by  the  State  of  Montana  or  paid  directly  by  the  federal 
government  to  and  received  by  qualified  local  government  sub- 
divisions thereof  during  the  period  October  1,  1981,  through 
September  30,    1982,    under  31    U.S.C.    1601,    et.    seq . 

(2)  USES   ACT   5/23/08   NATIONAL    FORESTS 

Section   17-3-213  of  the  Montana   Code  Annotated   (MCA)    requires 
that    a    county    receiving    funds    under    this    act   distribute   one-third 
of     the     amount     received     to    their    Common     School     Fund     and    the 
remaining     two-thirds     to    the    County    Road     Fund.       Figures    shown 
are  the  County    Road    Fund   Distribution.      Distribution   advice  obtained 
from    the    Treasury   Division,    Montana    Department  of   Administration. 

During  the  period  October  1,  1980  through  September  30, 
1981,  the  State  overpaid  National  Forest  proceeds  to  Park  County 
in  the  amount  of  $20,419,  and  underpaid  Lincoln,  Jefferson,  and 
Silver  Bow  Counties  $17,326,  $2,350,  and  $743,  respectively.  The 
State  rectified  these  allocations  of  proceeds  during  the  period 
October  1,  1981  through  September  30,  1982,  by  underpaying  Park 
County  in  the  amount  of  $20,419,  and  overpaying  Lincoln,  Jefferson, 
and  Silver  Bow  Counties  $17,326,  $2,350,  and  $743,  respectively. 
The  statement  of  Federal  Land  Payments  reflects  the  actual  distribu- 
tions made  to  the  counties  during  the  period  October  1,  1981, 
through   September  30,    1982. 


(3)  USPS    7   use    1012   ACT    BANKHEAD-JONES 
Not  applicable  to  Montana   counties. 

(4)  BLM    ACT    2/25/20   MINERAL    LEASING 

Not  distributed  to  Montana  counties.  Receipts  from  this 
source  are  distributed   as   follows: 

(a)  62^-5  percent     State      Equalization      Aid      to      public      schools 
(section   20-9-343,    MCA). 

(b)  37's  percent    to    State    Highway    Account    in    the    Earmarked 
Revenue   Fund    (section    17-3-201,    MCA). 

(5)  BLM   43    use    3151    SECTION    3   GRAZING 

Section  17-3-222  of  the  Montana  Code  Annotated  requires  that 
counties  receiving  funds  under  this  act  distribute  one-half  of  the 
amount  received  to  the  Common  School  Fund  and  the  remaining 
one-half  to  the  County  General  Fund.  Figures  shown  are  the 
County  General  Fund.  Distribution  advice  obtained  from  the 
Treasury   Division,    Montana   Department  of  Administration. 

(6)  BLM    43    use    3151    SECTION    15   GRAZING 

Section  17-3-222  of  the  Montana  Code  Annotated  requires  that 
counties  receiving  funds  under  this  act  distribute  one-half  of  the 
amount  received  to  the  Common  School  Fund  and  the  remaining 
one-half  to  the  County  General  Fund.  Figures  shown  are  the 
County  General  Fund.  Distribution  advice  obtained  from  the 
Treasury     Division,     Montana     State     Department    of     Administration. 

(7)  BLM    7    use    1012    BANKHEAD-JONES 

Payments     are     made     directly     to    counties.       Total     amount     is 
distributed   between   the  County   Road    Fund  or   schools  at  the  discre- 
tion    of     the    county     commissioners.        Distribution     advice    obtained 
from    the    Billings    area    office    of    the    Bureau    of    Land    Management. 
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(8)  BLM   30   use   603  SALE   MATERIALS 

Not    distributed    to    counties.       Receipts    from    this    source    are 
included    in    the    net    proceeds    which    go    to    the    Department   of  State 
Lands  and   are  credited   to  that  agency's    Interest  and    Income  Account 
in   the   Federal   and   Private   Revenue   Fund. 

(9)  FERC    POWER   SALES 

Not  applicable  to  Montana  counties. 

(10)  FWS    REFUGE    REVENUE   SHARING    ACT 

Distributed   annually   to  qualifying   counties   by   the   U.S.    Depart- 
ment   of    the    Interior,    Fish    and    Wildlife    Service.       Distribution 
advice    obtained    from    the    Denver    area    office   of   the    Fish    and 
Wildlife   Service. 
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